


Section 32 (3) of the Act provides for levy and collection of such fees and charges from
the Generating companies and other licensees engaged in the intra-state transmission of

electricity as may be specified by the State Commission.

The Govt. of India, Ministry of Power vide Order dated 04.02.2008 constituted a
Committee under the Chairmanship of Sri Gireesh B Pradhan, Additional Secretary to

MoP to examine the issues for ring fencing of State Load Despatch Centres to ensure their

functional autonomy and give recommendation.

The relevant extracts from the recommendation of the above committee for functional

autonomy of the Load Despatch Centres are as follows:

(a) The Load Despatch Centre should be ring fenced suitably to ensure their functional

autonomy by taking the following steps.

(i) The Appropriate Government should take suitable steps to facilitate
independent functioning of the Load Despatch Centres in line with the
Electricity Act 2003 and National Electricity Policy. To begin with, the State
Governments are urged to create a separate representative board structure for
governance of LDCs on the lines of wholly owned subsidiary being created

for the independent System Operation of RLDCs and NLDC.

(ii) The financial accounts should be separated for all LDCs by 31% March 2009
with the appropriate Electricity Regulatory Commissions (ERC) specifying

the fees and charges payable.

(b) For making Load Despatch Centres financially self-reliant, the Electricity

Regulatory Commission should recognize the three distinct revenue streams

mentioned as under;

(i) Fees and charges for system operation.

(i1) Tariff for decision support system and IT infrastructure (currently only

ULDC tariff)
(iii) Operating charges for scheduling, metering and settlement for market

players.
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Hon’ble Commission under Section 86(2)(iii) of the Act 2003 advised the State Govt. for
recognition and restructuring of SLDC separating from OPTCL- the STU notifying an

appropriate Transfer Scheme by 31.12.2008 positively.

OERC vide letter No. 1313 dated 04.08.2007 issued a road map for implementation of levy
of annual fee and operating charges for SLDC functions in Odisha in order to separate
SLDC charges from the existing transmission charges of OPTCL with effect from
01.04.2008 to make SLDC self -reliant. As per direction of Hon’ble Commission, separate
application for approval of Annual Fees and Operating Charges for SLDC function is
being filed by OPTCL since FY: 2009-10.

Further, in the report submitted by the “Task Force on Capital Expenditure and issues
related to Emolument for Personnel in Load Despatch Centres” in the Salient points of
Part-I (1), it is mentioned that:

(a) Ownership of new RTUs should rest with the entities in whose premises these RTUs
would be located. Regarding ownership of existing as well as work-in-progress RTUs
in central sector stations and state sector stations, these could rest with the CTU and
STUs / SEBs respectively as per the prevailing arrangement. However in due course of

time, modalities for their transfer to actual entities can be planned by mutual consent.

(b) The responsibility of owning and providing the communication system from sub-station
to the nearest control centers as well as between control centers should continue fo be
that of CTU or STUs / SEBs. However, in case of any special requirements the LDCs

can access, plan and take a lease such communication system from other telecom

service providers also.

(c) The computer system along with sofiware and peripherals located in the control center
building of NLDC/RLDCs and SLDC/Sub-LDCs should be transferred to respective
entities managing these LDCs.

Accordingly, the application for approval of Annual Revenue Requirement and Fees &

Charges for SLDC for FY 2023-24 has been prepared in line with the provision mentioned

in the CERC (Fees & Charges of RLDC & other related matters) Regulations, 2009, OERC

-FeesN& Charges of SLDC & other related matters) Regulations, 2010 and considering the

s ’%QIIOWlng recommendation of the MoP Committee Report.
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(A)

(B)

SLDC is to be equipped suitably to play the pivotal role of an Independent System

Operator (ISO).

Power system operation is the core activity of LDCs. Efficient load despatching
also requires a deep understanding of Transmission, Generation and Distribution
technology. In view of the above, the executives shall be from electrical
engineering discipline. Efforts are to be made to supplement them with

interdisciplinary learning and development.

The functional organizational structure of SLDC has been approved for discharging SLDC

functions smoothly as per the provisions of the Act to facilitate an Independent System

Operator in order to ensure an efficient, reliable and secure power system operation and

merit order despatch of electricity.

As per the recommendation in the report of the task force committee on “Capital

Expenditure and Issues related to Emoluments for Personnel in Load Despatch Centres”,

the assets pertaining to the Control Centre (SLDC) has to be handed over to the State Load

Despatch Centres.

Provision of CAPEX Plan

L.

OERC vide order dated 23.03.2017 passed in case No. 47 of 2016 has approved
CAPEX plan of SLDC for Rs. 717.99 lakhs, which includes construction of a new
building. Total cost of the building as proposed was Rs. 450 lacs. Phasing of
expenditure for the building was Rs. 135.00 lacs during FY-2016-17 and Rs.

315.00 lacs during the FY-2017-18.

Further, on request of SLDC, Hon’ble OERC vide order dated 22.03.2018 in case
No. 78 of 2017 has allowed for shifting of the CAPEX plan implementation by one
year i.e. during FY 2017-18 and 2018-19.

Construction of new building could not be completed due to modification of plan
and site. The revised proposal along with total estimate of Rs. 34. 35 Crore phased

in next two years was submitted before the Hon’ble Commission and OERC vide

““etter No. DIR(T)-351/08/112 dated 19.01.2021 have approved the proposal. The
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building plan submitted by the architect has been approved and the tendering work

is under progress.

OERC vide letter No. DIR(T)-351/08/1520 dated 27.10.2017 have approved Rs.
309.105 lakhs towards up-gradation and expansion of existing VPS, procurement

& commissioning of RVDU at Jayanagr for Machhakund data and procurement of

furniture. All works have been completed.

OERC vide letter No. DIR(T)-351/08/1288 dated 10.09.2019 have approved Rs.

27.72 lakhs towards procurement & installation of 16 numbers of AC machines and

computers & peripherals, which has already been procured.

OERC vide letter No. DIR(T)-351/08/1298 dated 16.11.2020 have approved Rs.

21.0 lakhs for procurement and installation of firewall device at SLDC. The work

has been completed.

. OERC vide letter No. DIR(T)-351/08/112 dated 19.01.2021 have approved

(1) Rs. 1.78 lakhs for procurement & installation of Poly studio with expansion
Microphone which has been procured.

(ii) Rs. 7.1928 lakhs for procurement of 12 nos. Acer intel core i5 14 inch
Laptops which have been procured.

(ili)  Rs. 11.90838 lakhs for license renewal of Maintenance and Support (M&S)
contract of PSS/E user licenses of SLDC. The PSS/E user licenses of SLDC
have been renewed.

(iv)  Rs. 3435.15895 lakhs for construction of new (G+5) building with total
built up area of 63559.2 Sq.ft. The building plan submitted by the architect
has been approved and the tendering work is under progress.

. OERC vide letter No. OERC/Engg.-11/2022/540 dated 20.05.2022 have approved

Rs. 53.00 lakhs for implementation of Automatic Demand Management Scheme

(ADMS) in the Odisha Power System.

. OERC vide letter No. OERC/Engg.-1/2019/880 dated 24.08.2022 have approved

Rs. 2266.00 lakhs for implementation of SAMAST including consultancy service

charges.
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Organizational structure and their Functions

The man power structure given in the ARR is in line with the approved structure by the
Government of Odisha. As per the approved structure, total 67 nos. of executives / non-

executives shall be deployed at SLDC. The details of staffing structure approved by the

Government are indicated at Annexure-I1.

Computation of item wise Annual Revenue Requirement for FY 2022-24
Annual Charges: As per the OERC (Fees and Charges of State Load Despatch Center and
other related matters) Regulations, 2010 the annual charges of State Load Despatch Center

consists of the following components.

a) Return on equity;

b) Interest on loan capital;

¢) Depreciation;

d) Operation & maintenance expenses excluding human resource expenses;
e) Human resources expenses;

f) Interest on working capital;

(a) Return on equity & (b) Interest on loan capital:

Since no equity has been invested by SLDC and there is no outstanding loan on SLDC,

item (a) & (b) are not considered in the ARR.

(c¢) Depreciation:
Depreciation for the assets in the Unified Load Despatch Center and offices in SLDC
has been computed as Rs. 80.689 lacs as per CERC Regulation. The details of
depreciation are indicated in Form-6A & 6B. The major amount of depreciation
charges is for recovering the depreciation cost for the upgraded & enhanced VPS
(costing Rs. 166.53 lacs) amounting Rs. 24.979 lacs. Further, depreciation charges for
recovering the depreciation cost of laptops, computers & peripherals for SLDC data

__centre and office amounting Rs. 44.239 lacs (S1. No. 18 & 20 of Form-6B) has also been

© considered.
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(d) Operation and Maintenance expenses:

Operation and Maintenance expenses excluding Human Resources expenses for FY
2023-24 has been computed as Rs. 356.455 lacs (Form-7A). The major components of
R&M expenditure are (i) Civil works repair and maintenance (minor repair of rooms,
leak proof treatment of roofs, colouring & maintenance of residential buildings of
SLDC colony), (ii) Facility Management Services (FMS) and (iii) AMC charges of
computers & peripherals and software. Further, Electrical maintenance of office
building and colony quarters etc. has also been kept as those quarters & office are being
used by SLDC personnel as detailed at Form-7C.

A&G expenses includes Office expenses, Training and Certification programme of

operators and executives, professional charges, communication system, gardening,

meeting expenses etc., which are detailed Form-7D.

The O & M expenses have been projected considering actual expenditure to be incurred

during FY 2023-24.

(e) Human resources expenses:

Human resources expenses have been computed as Rs. 974.545 lacs considering the
existing employees including 4 numbers of Telecommunication personnel working at
SLDC control centre as indicated in Form-7B (4). In addition to the above, salary for

13 numbers of contractual / outsourcing staffs to be engaged at SLDC in the FY 2023-

24 has been considered.

(f) Interest on working capital:

The interest on working capital (amounting Rs. 353.083 lacs) has been computed as
Rs. 41.311 lacs as per OERC Regulation considering 11.70 % rate of interest (SBI base
Rate 8.70 % plus 300 basis point). Even though SLDC has not taken loan to meet the
working expenses, the provision has been kept due to non-receipt of SLDC charges
from the Users for a period of two months from the commencement of Financial Year.
The expenses have to be met from the charges collected from the Users for the previous
year which could have been kept in the SLDC development fund. The loss of interest

for the above amount is being recovered as interest on working capital. The details are

indicated in Form-8.
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Abstract of expenses proposed for FY 2023-24:
(Rs. In lacs)

SI. No. Particulars 2023-24
1 Return on Equity 0.000

2 Interest on Loan Capital 0.000

3 Depreciation 80.689

4. O&M Expenses excluding human resource expenses 356.455

3, Human Resource expenses 974.545

6. Interest on Working Capital 41.311
Total expenses 1453.000

2. Certification for LDC personnel:- The recommendation No. (4) in Clause 6.4 of
Report of the Committee on “Manpower, Certification and Incentives for System
Operation and Ring fencing Load Despatch Centres” has envisaged that the highly
specialized and technical nature of LDC function necessitates a suitable compensation
structure to attract and retain talent. The committee recommended the compensation
structure, innovative incentive schemes for higher learning and monetary incentives
based on their ratings. For imparting training to the executives, the expenditure for
Training & Certification of LDC personnel has been projected as Rs 30.0 lacs for FY
2023-24 (7D-33).

. SLDC Assets:- The assets of SLDC along with sub-SLDC have been identified and

presently being exclusively used by SLDC personnel awaiting for transfer as per the

direction of Hon’ble Commission.

. Determination of the Annual Charges:- The Annual Charges for SLDC has been
computed as per provision in Regulation 17, 18, 19, 20, 21 & 22 of OERC Regulation

as detailed below:
Annual charges: Annual charges computed shall comprise of

A) System Operation Charges (SOC) i.e. 80% of Annual charge

B) Market Operation Charges (MOC)  i.e. 20% of Annual charge

"-'i-?f:"Sy:stem Operation Charges (SOC) shall be collected from users in the following ratio

» Intra State Transmission Licensee  -10% on the basis of Ckt-Kms

3 % » Generating Company & Seller - 45% on the basis of Installed

capacity
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» Distribution Licensee & buyers - 45% on the basis of allocation

Market Operation Charges (MOC) shall be collected from users in the following

ratio

» Generating Company & Seller - 50% on the basis of Installed
capacity
» Distribution Licensee & buyers - 50% on the basis of allocation

As per the proposed maintenance programme, the installed capacity of OHPC stations has
been considered as 1681 MW as per the availability projection made by OHPC
considering the R&M programme. (Annexure-III).

For the purpose of determination of the above charges for CGPs, the maximum MW
scheduled during April to October 2022 has been considered. In absence of approved

injection schedule for some of the CGPs during the FY 2022-23 (up to October’22), the

approved schedule quantum for previous year has been considered for purpose of levying

SLDC charges.

In absence of day ahead injection schedule by some of the major solar stations connected

to the State network, SLDC is presently not issuing despatch instruction to them. SLDC is

pursuing with these solar plants for submission of day ahead declared capacity. SLDC has
proposed to levy and collect SLDC charges from the renewable projects, mainly Solar &
Biomass having PPA with GRIDCO or wheeling for Captive purpose or generating for
Renewable Energy Certification as their Energy Accounting is precisely being done by

SLDC. The proposal of SLDC may please be approved.

Some of the industries are also importing power through Intra / Inter-State open access. It

is proposed to collect SLDC charges from such industries only for the month of their

transaction basing on the maximum scheduled quantum.
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Abstract of collection of SLDC charges proposed for FY 2023-24:

(Rs in Lacs)
Annual charges (AFC) 1453.000
System Operation Charges (SOC) (80% of the AFC) 1162.400
Intra State Transmission Licensee @10% of SOC 116.240
Generating Station & Sellers @45% of SOC 523.080
Distribution Licensees & Buyers@45% of SOC 523.080
Market Operation Charges (MOC) (20% of the AFC) 290.600
Generating Station & Sellers @50% of MOC 145.300
Distribution Licensees & Buyers@50% of MOC 145.300

5. Registration Fee:-
Besides the above charges, provision for collection of registration fee@ Rs1.00 lac from
all users has been made as per OERC Regulation. It is also proposed to collect one time
registration fee from the industries who are importing power through Inter-State open

acCcess.

6. Application fee and scheduling charges:- Application fee and Scheduling charges

shall be paid by the open access customers as per the OERC (Terms and Conditions of

Intra-State Open Access) Regulations, 2020.

That the Applicant reserves its right to make further submissions as may in the

circumstances be deemed necessary in the interest of justice.
Prayer

Considering the submission made above, OPTCL prays Hon’ble Commission to approve
the Annual Revenue Requirement of Rs.1453.000 lacs for FY 2023-24 towards State Load

Despatch Centre (SLDC) function separately and kindly allow recovering the same from

the users.
Bhubaneswar BY THE APPLICANT
29t November 2022 THROUGH
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Senior General Manager, SLDC
OPTCL, Bhubaneswar
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